FUNDING CONTRACT
The Department of International Development Cooperation, hereinafter referred to as “YDAS”, under the Hellenic Ministry of Foreign Affairs, legally represented by its General Director, Mr.  Panagiotis Goumas
of the one part,

and

The Non-profit, non-governmental organization of international character “European Public Law Center (EPLC)”, hereinafter referred to as “contractor”, seated in Athens, Greece and legally represented by Prof. Spyridon Flogaitis
of the other part,

have agreed upon and jointly  accepted the following:
Article 1 – Objective of the Contract
1.1 The objective of this contract is the award of a grant, and the regulating of the legal conditions for the implementation of the Project presented at the contractor’s funding proposal, entitled: “NIREAS – Environmental Protection to the Small Island Developing States”, for which the Ministerial decision Φ. 3730/1/ΑΣ 411 – 24.8.2005 was issued by the Hellenic Ministry of Foreign Affairs.
1.2 The contractor will be awarded the grant on the terms and conditions set out in this contract, which the contractor hereby declares it has noted and accepted.
1.3 The contractor accepts the grant and undertakes to carry out the Project under its own responsibility.

Article 2 – Legal framework of the Contract
2.1 The contract consists of the following documents along with Annexes Appendices and other documents attached.  In case of diversities hierarchy is set as follows:
2.1.1 Funding Contract- signed by YDAS and Contractor

2.1.2 Funding Proposal of contractor as amended by respective  

             Suggestion of YDAS
2.1.3 Funding Proposal of contractor as submitted to YDAS
2.2 This contract shall be governed in all respects by and construed in accordance with the internal laws of the Hellenic Republic and the legislation of the European Union. The contractor is obliged to obtain all sanctions, permissions, consents and authorizations required by the afore-mentioned laws for the implementation of the Project and observe the terms of the Hellenic and European Union’s legislation concerning the undertaking of administrative contracts. The violation of the above-mentioned obligation would cause a Material Adverse Change and lead to violation of the terms of the present funding contract. To the extent that any provision herein violates any applicable law, that provision shall be considered void and the balance of this Contract shall remain unchanged and in full force and effect.

Article 3 – Objectives of the Project

3.1 The NIREAS project aims at supporting the Small Island Developing States in their efforts to create environmental protection strategies and in the implementation of environmental legislation with the overall goal of promoting sustainable development towards the improvement of the quality of life and eventually to financial growth.  Specific objectives of the Project stand as follows:
3.1.1 Responding to the need for creating a legal basis, sound planning and preparing the appropriate regulations in terms of environmental issues.
3.1.2 Responding to the need for further education of the SIDS jurists on environmental protection issues, by which their scientific training will increase and their professional activity will be reinforced.

3.1.3 Transferring the European Public Law and the best legal practices in order to support necessary legal reforms.
3.1.4 Familiarizing the beneficiaries with the principles of sustainable development, which can lead the SIDS to political, economic development and  constant amelioration of the standard of living.
3.1.5 Assimilation of the acquis communautaire by the jurists of the SIDS.

Article 4 – Implementation period of the Project

4.1
This contract shall enter into force upon the date of the notification by 
             the   contracting authority of the contract signed by all parties.
4.2 The project’s total implementation period is 12 months. It shall begin  

             on 1.1.2006 and end on 31.12.2006
4.3 The contractor is obliged to inform YDAS in written at once in case signs of delay or future delay might risk the implementation of the project. In this case the parties can work on an agreement in order to decide on required action measures, without these affecting any obligations, rights or claims made by the contracted parties. 
Article 5 – Actions planned towards the implementation of the Project
5.1 Establishment of a steering committee that will define the guidelines and supervise the implementation of the Project.

5.2 Installation of contractors office in Mauritius, able to provide expertise through the Internet all over the area where the program is implemented.
5.3 Allocation of local partner role to the University Consortium of the Small Island States.
5.4 Creation and uploading of the NIREAS Web site with helpdesk incorporated where questions on environmental issues can be submitted and European experts from the contractors network will provide scientific assistance. 
5.5 Organization of three seminars that will take place in the three geographical circles of the Atlantic, Indian, and Pacific Oceans.
5.6 Configuration and reform of environmental legislation of the Small Island Developing States with emphasis placed on the precautionary principle, the integration principle, the principle of the preventive action, and the polluter pays principle in perspective of sustainable tourism development.
5.7 Transfer of know-how on environmental practice and acquaintance of the Small Island Developing States jurists (judges, lawyers, prosecutors, notaries, etc.) with the European Public Law’s vested rights upon environmental issues.
5.8 Dispatch of ad hoc expertise when needed.
Article 6 - Financing the Project
6.1 
The total cost of the project is estimated at 160.000 euro (one hundred 
            sixty thousand euro) including VAT

6.2 The percentage eligible for financing by “YDAS” for the implementation 
            of the Project rises up to a maximum of 75% of the total budget and the final cost undertaken to finance is estimated at 120.000 euro (one hundred twenty thousand euro)
6.3 The amount mentioned in article 3.2 will be released in 3 (three) installments. More specifically:

6.3.1 After signing of the contract by all parties the contractor will receive 50% of the total amount – 60.000 euro (sixty thousand euro)

6.3.2 After approval of the Intermediate Interim Report by YDAS the contractor will receive 30% of the total amount – 36.000 euro (thirty six thousand euro)

6.3.3 After approval of the Final Interim Report by YDAS the contractor will receive 20% of the total amount – 24.000 euro (twenty four thousand euro)
6.4 In case of delay due to major differentiation and adjustment of prices is allowed only for the period of time and the part of the Project implemented beyond the time-schedule as mentioned in article 2.2. In such case YDAS reserves the right to continue the financing of the Project.
6.5 In case of indisposed amounts after the completion of the Project the afore-mentioned amounts should be returned to YDAS bearing interest since the day of release.

Article 7 –Reports of Progress
7.1 Bi-monthly Reports of Progress: the contractor is obliged to submit to YDAS brief bi-monthly Reports of Progress concerning the implementation of the Project of Progress in hard copy or electronically. In any case the bi-monthly Report will include as a minimum context all the actions taken,  the general progress made, the punctuality of the timetable, any problems that might have occurred or might come up in future time and any adjustments adopted or planned in order to resolve them.
7.2 Intermediate Reports of Progress : In order for the second installment to be released the contractor is obliged to submit to YDAS an Intermediate Report of Progress in written or electronically. The afore-mentioned Report includes among others copies of collaboration of agreements with the Local Partner or any other persons/unions/organizations/companies that may be involved in the implementation of the Project.  Omission of submitting the Intermediate Report of Progress constitutes a substantial violation of the Contract.
Article 8 – Final Report
8.2
Within 60 (sixty) days after the completion of the Project the Contractor submits a Final Report in written or electronically, consisting of the final account report, detailed description of the work accomplished and the final balance sheet. Omission of submitting the Final Report constitutes a Substantial violation of the Contract.

8.3 YDAS audits, and either approves or rejects or asks for clarifications on the Final Report. The Final Report cannot be rejected without justification.

8.4 The date of the approval of the Final Report and the expiring date of the contract coincide.
Article 9 – Inspection missions
9.1 During the implementation of the Project, YDAS can perform ad hoc inspection missions in order to ascertain the development of the Project.
9.2 During the afore-mentioned inspection missions the contractor, the local partners and the assistants are obliged to supply any help needed to the YDAS authorized delegates.
Article 10- Denunciation and abolition of the Contract
10.1 YDAS is allowed to denunciate the Contract and announce the contractor deposed in cases of substantial violation of this contact’s terms and conditions. The decision by which YDAS denunciate the contract must be justified and related to the respective violation. The Denunciation of the contract due to substantial violation deprives the contractor of any other claim.

10.2 YDAS is also allowed to denunciate the Contract in case the Contractor at any time  during the implementation period:

10.2.1 Goes bankrupt

10.2.2 Goes under suspension
10.2.3 Has failed to implement other contracts co-funded by YDAS.

Article 11 – Consequences of Denunciation and abolition of the Contract

11.1 In case of denunciation of this contract the contractor is obliged to return to YDAS within 30 (thirty) days either the indisposed installments or the total amount released as a refund bearing interest since the day of release.

Article 12 – Responsibility of the Contractor in case of Accidents or Damages

12.1 YDAS does not bear any responsibility for actions or omissions of the contraction during the implementation period.  Therefore the contractor is obliged to take all precautionary measures in order to exempt YDAS and representatives of any responsibility concerning loss, deaths, injuries, damages of crews, local partners, assistants collaborating in order to implement the Project.
Article 13 – Local Partners and Subcontractors

13.1 YDAS agrees that the Contractor is allowed to compose collaboration agreements with Local Partners or/and Subcontractors in order to implement the Project.

13.2 The official Local partner in this project, is the Consortium of Universities of the Small Island States.

13.3 The consensus of YDAS to this agreement between the Contractor and the Local Partner does not mean in any way that the Local Partner is considered a designated employee of YDAS claiming rights,  benefits,  privileges, entitlements.
Article 14 - Final activities

14.1 A one-week study visit to Greece will be organized for jurists and representatives of the governments of the Small Island Developing States, during which they will participate in seminars conducted by prominent experts and will be introduced to the Greek and European practices on environmental issues.

14.2 A six-month scholarship for studies and research on the Greek and European legislation, institutions and practices in Greece will be awarded to two jurists from the Small Island Developing States.
Article 15 – Applicable law- Jurisdiction 
15.1 This contract along with Annexes, Appendices and other documents attached shall be governed in all respects by and construed in accordance with the internal laws of  the Hellenic Republic 

15.2 Upon the occurrence of an Event of Default under this Agreement, each of the afore-mentioned parties shall be entitled to exercise any or all of the rights and remedies available by the legislation of the Hellenic Republic. 

Signed in Athens on this, the 2nd day of December 2005.
